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SUBJECT: EXIM FINANCING FOR NEW ALGERIAN PRODUCTS 
REF: (ALGIERS 1412 (B) ALGIERS 0986 

1. ALLIANCE TOOL AND GENERAL TELPHONE AND ELECTRIC HAVE 
BOTH APPROACHED EMBOFF ON NEED FOR EXIM FINANCING. 

2. BOTH COMPANIES HAVE ESSENTIALLY COMPLETED NEGOTIATING 
LARGE PRODUCT-IN-HAND FACTORY CONTRACT. ALLIANCE CONTRACT 
IS FOR 50 MILLION DOLLAR DIE PRESS PLANT TO MAKE STAINLESS 
STEEL CUTLERY. HOLLOW WARE AND AUTOMOBILE FIXTURES. PRESSES 
ARE VERSATILE SO THAT MANY TYPES OF PRODUCTS CAN BE MADE. 

GTE PLANTS IS 250 MILLION DOLLAR PROJECT WITH AT LEAST 

75-85 MILLION DOLLAR US EQUIPMENT COMPONENT. IT WILL 
PRODUCE TELECOMMUNICATION SWITCHING EQUIPMENT. 

3. BOTH COMPANIES HAVE SUBMITTED BIDS WHICH ARE COMPETITIVELY 
PRICED AND HAVE BEEN INFORMED THEY ARE PREFERRED MANUFACTURER. 
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HOWEVER, BOTH COMPANIES SAY THEIR REQUESTS FOR EXIM 
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FINANCING HAVE BEEN TURNED DOWN AND THEIR EURODOLLAR 
FINANCING PROPOSALS ARE MORE EXPENSIVE THAN THOSE OF FRENCH 
AND SPANISH COMPETITORS. 

4. GIVEN ALGERIAN BALANCE OF PAYMENTS PROBLEMS (ALGIERS 0986), 

DECISION ON PROJECTS WILL BE BASED MORE ON CREDIT TERMS 
THAN ANY OTHER FACTOR. THUS, US FIRMS ARE GOING TO HAVE HARD 
TIME IN ALGERIAN MARKET UNLESS EXIM CAN PROVIDE SOME FINANCING. 

HOWEVER, ALGERIAN DEBT FINANCING COSTS HAVE RISEN TO POINT 
THAT EMBASSY WORRIED ABOUT INCREASED EXIM FINANCING 

(REF A) AT THIS TIME. 

5. SINCE MANY US PROJECTS ARE CLOSE TO DECISION STAGE - 
GTE NEW SATELLITE GROUND STATION, PFIZER PHARMACEUTICAL 
PLANT, GOODYEAR TIRE PLANT, GM AUTOMOBILE PLANT, PLUS 
ALLIANCE AND GET CONTRACTS - EMBASSY IS NOT SURE WHAT 
POSITION TO TAKE WITH US FIRMS PLEADING FOR EXIM CREDITS. 

IT SHOULD BE NOTED THAT LE MONDE OF JUNE 18 REPORTS ALGERIAN 

THREAT TO WITHDRAW AUTOMOTIVE, TIRE AND PHARMACEUTICAL PROJECTS UNLESS 

FRENCH/ALGERIAN TRADE CAN BE MADE MORE IN BALANCE.LYNE 
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